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Onshore oil and gas exploration close
to markets on east coast of Australia

Approximately 250 million shares on
iIssue and 6 million options

Market cap A$150 million @$0.60
(8 Mar 2009)

Cash A$29 million (31 Dec 2009)
No debt

Unconventional gas resource — large
coal seam gas reserves established

Conventional gas — exploration in
sandstones below the coal seams
has begun. First well -Kingfisher E1
delivered a significant gas discovery
in NSW



Projects are close to markets & infrastructure

Large acreage position in the Clarence
Moreton Basin in northern NSW —
1,420,000 acres, mostly continuous

Clarence Moreton is the southern
extension of the Surat basin in
Queensland — CSG focussed on
Walloon Coal Measures

100% ownership and operatorship

control
Gross area (km?)
PEL 16 826
PEL 13 900
PEL 426 4,023
Total 5,749




Opening up the vast energy resources of the
Clarence Moreton basin

Unconventional

Coal seam, shale, tight gas

Walloon Coal Measures
focus of all Metgasco CSG
work to date where all gas
reserves are booked

Conventional units are
> lateral equivalents of

primary producing

reservoirs in the Surat

Ipswich Coal Measures Basin (Queensland)
(untested) — Heifer Ck Sandstone
Nymboida Coal Measures (Hutton)

(untested) —  Gatton formation

(Evergreen)

— Ripley Rd Formation
(Precipice)

Significant growth to come in developing reserves a nd production




Multi TCF scale CSG play with established reserves
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Reserves have been certified by Mr Tim Hower of MHA Petroleum Consultants (Denver) who is a qualified person as defined
under the ASX Listing Rule 5.11. Reserves have been developed within the guidelines of the SPE. Mr Hower has consented
to the use of the reserve figures in this presentation.

Reserves have been established for part of the coal seam gas resource in one

permit — PEL 16. Potential for up to 10 Tcfin gasre  sources



Coal seam gas - successful trial of horizontal drilling

Avg Gas rate = 172Mscf/d
Avg Water rate = 58 bbls/d

Cum gas prodn = 89476 Mscf
Cum water prodn = 46218 bbls

> 2 years of production history - Corella-11 produced gas at 220,000 scf/day with an
average rate of 172,000 scfd from a single lateral

1P reserves established — 2.7 PJ

Dewatering still underway - Minimal water handling costs with low water production
rates of 58 bpd
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Multilaterals allowing more exposure to the coal and increased production rates
Implement identified drilling and completion techniques

Located in identified high priority locations

Corella P18 is first next generation pilot well



Kingfisher E1 reached Total Depth (TD) of 2,090
metres on 27 November 2009

Multiple stacked gas bearing sands identified

Wireline logs identified up to 138 metres of
possible gas bearing sands with 30 metres of net
pay identified.

The lowest zone was tested in January and

flowed at a rate of 2.97 million scfd through a 1”
choke over a 15 hour flow test. This zone was a
5.3 metre interval in the Ripley Road sandstone.

Gas content 95%+ methane

A gas water contact was not observed and
further gas zones are likely to be present below
the TD of Kingfisher E1 given evidence of gas at
the base of the well.

Testing of additional zones will continue over the
coming quarter.

Contingent resource estimated at 77 Bcf (P50)
and 284 Bcf (P10)




Expanding exploration in the
Clarence Moreton Basin



Metgasco has demonstrated that the
basin is gas charged with a coal seam
gas resource covering more than 100 km
of strike

Metgasco is utilising new technologies
from the US - CBM, Shale and Tight Gas
- to bring a whole new basin into play

The conventional exploration story is just
beginning.

Historically, basin exploration targeted oil.
Use of heavy drilling muds masked gas
shows in wells

First conventional well drilled has
delivered a discovery

Exploration wells flowing gas



Flow Rates (Mscf/d)

WYAN E-1: Full Section Flow Test
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Located in PEL 13, south
west of Casino

Wyan a low cost vertical
well

Stabilised flow rate on test
of 170Mcf/d

Dry — no water
Potentially large play area

A Horseshoe Canyon
(Canada) type play ?
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CSG exploration in PEL 13 to commence this year

Eden Creek Trend to be evaluated
Step out from current CSG evaluation program in PEL 16
Broad anticline covering 193km?2

Sitting on previously known conventional structure (Dyraaba lead)
Major east richmond fault

Walloon outcrop updip to west
Isotope data showing biogenic recharge

A regional structure of enhanced permeability
Corella P11 located at the toe

Bowerbird core drilling program to commence this qu arter
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Development of the Australian CSG Sector — Growth
In Market Cap from date of IPO

Market Cap ($ million)
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Metgasco on track in “unlocking” the CSG resource
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Emerging portfolio of conventional potential

PEL 16 - Leads and Prospects (OGIP )
Previously unknown mid-basin

high has been identified by PMean P10
Metgasco (Bcf) (Bcf)
Large number of leads and Mackellar 63 683
prospects identified with upside Mackellar North 146 1,793
drilling potential

Bowerbird 28 295
Now commencing consolidated _
Prospects and Leads program for e £ ser
PEL's 16,13,426 Fantail 30 315
Conventional gas complements Monarch 53 528
CSG field economics ,

Triller 36 389

—  flexible supply opportunities
PP OPP Total 391 4,360

— can accelerate development

—  wet gas potential
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The increasing need for gas In
domestic energy markets



Demand for gas

NSW forecast gas demand
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2009 2014 2019 2024 2029 Gas prices — which will be
significantly impacted by the
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exports
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Primary demand for gas in NSW is
electricity generation. Metgasco PELs are
located on the high voltage electricity grid
— low cost access to the electricity market

Metgasco is developing the Lions Way
Gas Pipeline to connect to customers in
Qld. Demand for gas in SE QId is forecast
to increase by 17% per year.

Lions Way pipeline — 145km pipeline
starting in Casino (NSW) and finishing
in Ipswich (QLD)

Development of pipeline will allow for
supply of gas into South East
Queensland via an alternative delivery
route and alternative supply basin

Lions Way
Pipeline




Meeting local power needs - Richmond Valley Power
Station under development

30MW gas fired power station
located at Casino requiring
2.5PJ of gas per annum

Field development studies
complete

Environmental assessment
lodged with NSW Dept of
Planning on 11 August 2008 —
waiting for development
consent

Power Station land
requirements completed

Connection studies completed
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Growth in Asian LNG demand has led to a land grab for Australian
unconventional assets
Feb 2008 — BG Farms into QGC ($815 million)

May 2008 — Petronas farms into Santos to develop LNG ($2.6 billion) Petronas
aquires 40% interest in integrated LNG project

Sept 2008 - Conoco Phillips farms into Origin ($9.5 billion)
acquires 50% of CSG to LNG JV

July 2008 — Shell farms into Arrow ($609 million)
30% interest in LNG project

Aug 2008 — QGC acquires Sunshine Gas ($812 million)

Oct 2008 — BG acquires QGC ($5.2 billion)

Dec 2008 — AGL acquires Gloucester assets from MPO/AJL ($370 million)
Dec 2008 — AGL acquires Sydney Gas ($171 million)

Feb 2009 — BG acquisition of Pure Energy ($796 million)

Mar 2010 — Shell and PetroChina bid for Arrow Energy — ($3.3 billion)



2010 Activities

Exploration experience combined with seismic data and coal
mapping now sufficient to identify csg sweetspots.

|dentification of Seismic to assist in fairway identification and mapping

high potential 2-4 pilot wells and ongoing production testing of horizontal pilot
CSG fairways wells

Core drilling program to add to reserves

Complete reservoir testing at Kingfisher E1

Conventional 2010 Seismic survey — 200 km+ new 2D seismic to be

obtained over identified leads and prospects

exploration and
appraisal

1-2 conventional well(s)

Richmond Valley Power Station Devt Approval and FID

Lions Way pipeline environmental assessment study
Commercial completed — provides connection to wholesale gas market

agenda Complete sell down in PEL 16
Various downstream opportunities
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Board

DR PETER POWER

Geologist with 50 years experience in hydrocarbon
exploration worldwide in senior roles. Previously
CEO of Ampolex before its acquisition by Mobil

DAVID JOHNSON
Geologist with over 20 years experience in the
minerals and petroleum sectors.

GLENDA MCLOUGHLIN

Over 20 years experience in investment banking
and management consulting. Previously with
Morgan Stanley and Barclays Capital.

NICK HEATH

Chemical engineer with over 35 years experience in
Australian and international energy markets.
Previously a Director of ExxonMobil Australia
responsible for marketing of gas and gas liquids.

STEVEN KOROKNAY

More than 30 years experience in the international
oil & gas industry. Senior management roles at
Esso Australia, Bridge Oil and founder and CEO of
Anzon Australia.

Management & Technical Team

MICK O'BRIEN
Over 30 years experience in senior engineering
roles previously with Worley Parsons & Santos.

PETER STANMORE

Geologist with over 30 years experience.
Previously team leader for onshore exploration
activities for Santos with direct involvement in
Scotia CSG field and Santos CSG busineness.
Before that with Exxon Australia.

KEVIN DIXON

Previously GM Strategy Planning for Australian
Pipeline Trust . Over 30 years experience in senior
management and engineering positions with
Exxon.

ROBIN MAXAM

Over 30 years experience in private practice & as
In- house counsel with Leighton Contractors &
Woodside Petroleum

RAY O'BRIEN
Over 30 years experience in onshore and offshore
drilling in Australia.



This presentation is being provided for the sole purpose of providing the recipients with background information about
Metgasco Ltd (Metgasco). No representation, express or implied, is made as to the fairness, accuracy, completeness
or correctness of information contained in this presentation, including the accuracy, likelihood of achievement or
reasonableness of any forecasts, prospects, returns or statements in relation to future matters contained in the
presentation (“forward-looking statements”). Such forward-looking statements are by their nature subject to
significant uncertainties and contingencies and are based on a number of estimates and assumptions that are subject
to change (and in many cases are outside the control of Metgasco, its Directors and Officers) which may cause the
actual results or performance of Metgasco to be materially different from any future results or performance expressed
or implied by such forward-looking statements.

This presentation provides information in summary form only and is not intended to be complete. It is not intended to
be relied upon as advice to investors or potential investors and does not take into account the investment objectives,
financial situation or needs of any particular investor.

Due care and consideration should be undertaken when considering and analysing Metgasco’s financial performance.
All references to dollars are to Australian Dollars unless otherwise stated.

To the maximum extent permitted by law, neither Metgasco nor its related corporations, Directors, employees or
agents, nor any other person, accepts any liability, including, without limitation, any liability arising from fault or
negligence, for any loss arising from the use of this presentation or its contents or otherwise arising in connection with
it.

This presentation should be read in conjunction with other publicly available material. Further information including
historical results and a description of the activities of Metgasco is available on our website, www.metgasco.com.au.



