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This presentation is being provided for the sole purpose of providing the recipients with background information about
Metgasco Ltd (Metgasco). No representation, express or implied, is made as to the fairness, accuracy, completeness
or correctness of information contained in this presentation, including the accuracy, likelihood of achievement or
reasonableness of any forecasts, prospects, returns or statements in relation to future matters contained in the
presentation ( i f o floaking ¢ t at e me 1Buck dojward-looking statements are by their nature subject to
significant uncertainties and contingencies and are based on a number of estimates and assumptions that are subject
to change (and in many cases are outside the control of Metgasco, its Directors and Officers) which may cause the
actual results or performance of Metgasco to be materially different from any future results or performance expressed
or implied by such forward-looking statements.

This presentation provides information in summary form only and is not intended to be complete. It is not intended to
be relied upon as advice to investors or potential investors and does not take into account the investment objectives,
financial situation or needs of any particular investor.

Due care and consideration should be undertaken when considering and analysing Me t g a dimanc@lgperformance.
All references to dollars are to Australian Dollars unless otherwise stated.

To the maximum extent permitted by law, neither Metgasco nor its related corporations, Directors, employees or
agents, nor any other person, accepts any liability, including, without limitation, any liability arising from fault or
negligence, for any loss arising from the use of this presentation or its contents or otherwise arising in connection with
it.

This presentation should be read in conjunction with other publicly available material. Further information including
historical results and a description of the activities of Metgasco is available on our website, www.metgasco.com.au.



Introduction
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Natural gas is methane (CH4), a clean burning fuel

> >

Used widely in:
A power generation
A domestic use with hot water, heating, cooking
A transportation
A feedstock for the production of fertiliser
A manufacture of fabrics, glass,steel, plastics and paint

A Metgasco has been engaged in the search and evaluation for
natural gas in northern NSW since 1997

METGASCO



Global energy consumption

The history of fuel consumption i n te
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Observed trend in decreasing C:H ratio in global fuel consumption in the last
200 year s.

A 13 railcars of biomass (wood) is the same as 1 railcar of coal is
the same as Yz railcar of oil

A Aeuropeancar in the mid 19500s used abc
cars do now with engines 5X more powerful

Change driven by increasing spatial density of energy consumption at the
point of the end user (eg urbanisation, density of urbanisation)

Economies of scale relevant in meeting consumer demand patterns

Monotonic trend towards decarbonisation. The trend in change in C:H
consumption suggests a period where CH4 is the dominant fuel

Source Ausubel J
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OECD vs Australian energy consumption 2007-2008
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A Some noticeable similiarities and differences

A Petroleum consumption related to transport sector
A Nuclear/Hydro influence in other countries (France, Scandinavia)
A Larger component of coal in total Australian energy consumption

Source : ABARE (P
Source : | EA (



Stationary Power : OECD vs Australian electricity
consumption 2007-2008
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A Nuclear/Hydro influence in other countries (France, Scandinavia)

A Overwhelming component of coal fired power supply in Australian energy
consumption

Source : ABARE (T
Source : | EA (



Stationary Power : Electricity fuel source comparison
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== Australian power generation tied to old and now inefficient technology
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Stationary power: domestic coal fired electricity generation

A energy source with significant emissions
A 77% of domestic electricity supply
A is CO2 the only issue ?

Al n 20 0 8.3 tarines nféoxic metals and
their compounds (including antimony, arsenic,
cadmium, chromium, cobalt, lead, manganese,
mercury, nickel, selenium and zinc) were emitted
into the air of the upper Hunter from mines and
electricity generators, along with 132,700 tonnes
of sulphur dioxide and 62,600 tonnes of oxides of
nitrogen. o

ALatrobe Valley power generators al
about 125 billion litres of water each year -

equivalent to one-third of Melbourne's annual

consumption - and have asked the Government for

I mproved access to dams and ground

== More clarity in the debate with emphasis on air and water quality
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